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INTRODUCTION TO ECONOMIC THEORY

Credit points:

4CP

Study course
annotation

The course provides an insight into the historical development of economic theory and gives
an idea of the economic regularities of the economic subject (firm, individual), which are
formed by the interaction of supply and demand of goods. The course helps students to orient
themselves in the economic processes in contemporary Latvia, Europe and the world.

Aim of the study
course

To provide students with a comprehensive understanding of the functioning of the economy at
both micro and macro levels.

Tasks of the study
course

- to introduce the history of economic theory;

- to give an idea of how the economy works at the level of economic units;

- to clarify the basic principles of the economy and its forms of organisation;

- to understand the short- and long-term environmental impact of business;

- to develop an understanding of the objectives and instruments of public economic policy;
- to learn how to assess real macroeconomic policies and their consequences.

Study results

Knowledge

By successfully completing this course of study, students will

- understand the theoretical framework of economic theory and basic concepts,

- demonstrate an understanding of the key concepts and patterns of economic functioning and
regulation, and be able to describe contemporary trends in economic development in the EU and
Latvia,

- be able to find data and information related to economic theory;

- be able to work with different sources of information on social entrepreneurship.

Abilities

By successfully completing this course of study, students will

- Identify economic and social problems of a country at micro and macro level.

- Assess and identify the relevance of the economic environment to client needs.

- Adhere to professional and general ethical principles.

- Prioritise the work to be carried out, work in a team and plan, organise and manage its work,
as well as carry out work individually.

Competences

By successfully completing this course of study, students will

- Be able to identify, define, analyse and solve economic problems in a country.

- Be able to analyse the formation, development and interrelationships of economic and global
social problems.

- Be able to participate in the design, development, implementation and evaluation of national
social policies.

- Ability to carry out research activities.

Study course plan:

No.

Topics

The subject and method of economic theory. Societal needs and resources.

Market theory.Competition and monopoly.

Fundamentals of the theory of supply and demand.
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Production and costs. Price and optimal output.
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5. Market for factors of production (resources).

6. National economy: development goals and national production. Economic growth and the
cyclicality of economic development.

7. Macroeconomic instability: inflation and unemployment

8. Aggregate demand and aggregate supply. The classical model of macroeconomic
equilibrium.

9. Consumption, savings, investment. The role of the state in a market economy.

10. State budget and taxation. Public fiscal policy.

11. Modern money and credit system. National monetary policy.

12. National social policy.

Form of final examination: | Exam
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During the study process changes and additions to the program and the list of references are possible
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